CIRCULAR 3.129/2002

Changes criteria for accounting entry and assessment of notes and securities and derivatives, allowing that those falling in the note category held up to maturity date be the object of hedge for accounting entry and assessment purposes. 

The Collegiate Board of the Central Bank of Brazil, at a meeting held June 26, 2002, based on article 4, item XII of Law 4.595 of December 31, 1964, by authority delegated by the National Monetary Council, under an act dated July 19, 1978, having regard to the provision in  article 22 of Law 6.385 of December 7, 1976, as amended by article 14 of Law 9.447 of March 14, 1997,

RESOLVED:

Article 1. Amend article 1, paragraph 4 of Circular 3.068 dated November 8, 2001, which shall hereafter be worded as follows:

“Article 1 ............................................ 

“Paragraph Four. The financial capability referred to in Paragraph Three shall be substantiated based on the cash flow forecast, the possibility of sale of notes retained up to maturity date to be disregarded.”

....................................................” (NR)

Article 2. Amend  Article 3, Paragraph 4 of Circular 3.082 of January 30, 2002, which shall hereafter be worded as follows:

“Article 3. .......................................... 

“Paragraph Four. The notes and securities classified in the category retained up to maturity date as contemplated in article 1 of Circular 3.068/2001 may be the object of hedge for accounting entry and assessment purposes, provided that the derivative must be assessed pursuant to the criteria set forth in article 1, the appreciation or devaluation arising out of adjustments to their fair market value to be disregarded.” (NR)

Article 3. This Circular is effective upon publication.
Article 4. Circular 2.278 of February 12, 1993 shall be revoked as of June 30, 2002.

Brasília, June 27, 2002

Sérgio Darcy da Silva Alves

Director

