COMMUNICATE 16.669

                                                                     
                                 It informs procedures for adequacy of                  
                                 accounting and audit rules applicable      
                                 to financial institutions and others
                                 authorized to operate on behalf of 
                                 the Brazilian Central Bank to the
                                 provisions of Law no. 11.638, of 2007.                               
                                                                     
         The College of Directors of the Brazilian Central Bank, in session of March 19, 2008, in view of the process of convergence of accounting and audit rules applicable to the financial institutions and other institutions authorized to operate on behalf of the Brazilian Central Bank with the procedures enacted by the International Accounting Standards Board (IASB) and the conditions and stage of development of the Brazilian market and taking into consideration:
                                          
                                                                     
         that the Law no 11.638, of December 28, 2007, was enacted amending provisions of the Law no. 6.404, of December 15, 1976, concerning trading bookkeeping and the preparation of financial statements by joint stock companies;
          
                                                                     
         that the provisions in the new corporate legislation aim at aligning the domestic accounting practices with the best international practices, with the objective of strengthening information reliability, enabling easier assistance and comparison of the economic and financial situation and the performance of institutions, enabling the optimization in the allocation of resources and contributing for reducing the raising and operational costs, in this case eliminating the need for preparation of multiple financial statements by the institutions that operate abroad;    
                                                                     
         the financial institutions and other institutions authorized to operate on behalf of the Brazilian Central Bank, in accordance with articles  4, subclause XII, and 31 of Law no. 4.595, of December 31, 1964, should comply with the accounting standards established by the National Monetary Council and Brazilian Central Bank consolidated in the Accounting Plan of Institutions of the National Financial System (Cosif);

         that the inclusion of the enhancements introduced by Law no.
11.638, of 2007, in the rules applicable to the National Financial System will reinforce not only the convergence process but will also
reduce any potential informational asymmetries and costs for compliance in the country, which arise from the application of distinct domestic regulations;                                                
                                                                     
                   D E C I D E S:
                                   
                                                                     
         Art. 1 Within the scope of the Brazilian Central Bank, to determine the development of specific action, to be concluded up to December 31, 2008, with the purpose of promoting the adequacy of the regulation applicable to the financial institutions and other institutions authorized to operate on behalf of the Brazilian Central Bank to the new accounting guidelines defined by Law no. 11.638, of 2007.
   
                                                                     
         Art. 2 Throughout the fiscal year 2008, regulations shall be issued aiming at the adoption of procedures for preparation and publication of financial statements of those institutions mentioned in article 1 in line with the new legislation, as set forth in the attachment to this communicate, and the financial statements relatively to the reference date of December 31, 2008 shall reflect the incorporation of such new criteria.
                                                         
                                                                     
         Art. 3 The institutions mentioned in article 1 are exempted, during the current year, from preparing, remitting and publishing intermediate financial statements in line with the parameters introduced by Law no. 11.638, of 2007, until the proper adequacy of those standards consolidated at Cosif. For that purpose, such institutions shall publish, during the year of 2008, in explanatory note, the events contemplated by the new regulation that shall affect the preparation and publication of their financial statements relatively to the closing of the fiscal year and, if possible, an estimate of their effects on equity and on the result of the period.
                                
                                       Brasília, March 20, 2008.
                                                                     
                                                                     
                                                                     
                                                                     
                      Alexandre Antonio Tombini                      
                               Director                               
                                                                     
        Attachment to the Communicate no. 16.669, of March 20, 2008        
                                                                     
 Schedule for Adequacy to Law no. 11.638, of December 28, 2007  
---------------------------------------------------------------------
|         Matter             |  Cosif Item        |Period Prevision |
|                            |   Related          |                 |
|----------------------------|--------------------|-----------------|
|1.  Inclusion of the Cash   |Chapter 1 -  Basic  |                 |
|Flow Statements (DFC) in    |Standards  -   1.22;|  July/2008      |
|place of the Origins and    |1.23; 1.33          |                 |
|Applications of Resources   |                    |                 |
|Statement                   |Chapter     3     - |                 |
|                            |Documents           |                 |
|----------------------------|--------------------|-----------------|
|2.  Creation of subgroup in |Chapter 1 -  Basic  |  July/2008      |
|the Permanent Assets for    |Standards-1.1; 1.11 |                 |
|registration of intangible  |                    |                 |
|assets                      |                    |                 |
|----------------------------|--------------------|-----------------|
|3.  Adequacy of the concept |Chapter 1 -  Basic  |  July/2008      |
|and composition of Capital  |Standards - 1.16    |                 |
|Reserves                    |                    |                 |
|----------------------------|--------------------|-----------------|
|4.  Adequacy of the concept |Chapter 1 -  Basic  |                 |
|and composition of Profit   |Standards - 1.16    |  July/2008      |
|Reserves, with the inclusion|                    |                 |
|of Tax Incentives Reserve   |                    |                 |
|and the account Accumulated |                    |                 |
|Profits or Losses           |                    |                 |
|----------------------------|--------------------|-----------------|
|5.    Analysis on the       |Chapter 1 -  Basic  |  July/2008      |
|aspects related with the    |Standards - 1.16.4  |                 |
|revaluation of fixed assets |                    |                 |

|in use                      |                    |                 |
|----------------------------|--------------------|-----------------|
|6.  Evaluation and          |Chapter 1 -  Basic  |  July/2008      |
|registration of recoverable Standards- 1.1; 1.10;|                 |
|value of assets             |1.11                |                 |
|----------------------------|--------------------|-----------------|
|7.  Adequacy of the concept |Chapter 1 -  Basic  |September/2008   |
|and accounts that form the  |Standards  -    1.1;|                 |
|subgroup Deferred Assets    |1.11.9              |                 |
|----------------------------|--------------------|-----------------|
|8.  Adequacy of the concept |Chapter  1 -  Basic |                 |
|and accounts that form the  |Standards-1.1; 1.11 |September/2008   |
|subgroup Fixed Assets       |                    |                 |
|----------------------------|--------------------|-----------------|
|9. Operations of            |Chapter 1 -  Basic  |September/2008   |
|amalgamation, merger and    |Standards  -    1.2;|                 |
|spin-off of companies       |1.11.2              |                 |
|----------------------------|--------------------|-----------------|
|10.       Evaluation of     |Chapter 1 -  Basic  |September/2008   |
|investments in Associated   |Standards  -  1.1.9;|                 |
|Companies and Subsidiaries  |1.11.2              |                 |
|----------------------------|--------------------|-----------------|
|11.   Analysis on the       |Chapter 1 -  Basic  |September/2008   |
|aspects related with the    |Standards - 1.16    |                 |
|adjustments in equity       |                    |                 |

|evaluation                  |                    |                 |
|----------------------------|--------------------|-----------------|
|12.    Accounting of        |Chapter 1 -  Basic  |September/2008   |
|Commercial Lease Operations |Standards  -    1.7;|                 |
|                            |1.11.8              |                 |
|----------------------------|--------------------|-----------------|
|13. Updating long term      |Chapter 1 -  Basic  |September/2008   |
|assets and liabilities      |Standards - 1.1     |                 |
|----------------------------|--------------------|-----------------|

