RESOLUTION 3.517

Regulates the information and release of the actual total cost corresponding to all charges and expenses from financial leasing and credit operations, contracted with or offered to natural persons.

The CENTRAL BANK OF BRAZIL, pursuant to art. 9 of Law no. 4.595, dated December 31, 1964, makes it known to the public that the NATIONAL MONETARY COUNCIL, in an extraordinary session held on December 6, 2007, based on art. 4, section VI, of the law referred to, and considering the provided in Law no. 6.099, dated September 12, 1974, with the amendments introduced by Law no. 7.132, dated October 26, 1983, has

D E C I D E D as follows:

Art. 1. The financial institutions and leasing companies, previously to the contracting of financial leasing and credit operations with natural persons, shall inform the operation total cost, expressed in the form of annual percentage rate, calculated according to the formula contained in the exhibit to this resolution.

§ 1. The operation total cost mentioned in the caption shall be called Total Effective Cost (TEC).

§ 2. The TEC shall be calculated taking into account the flows referring to the releases and the contemplated payments, including the interest rate to be agreed on in the agreement, taxes, rates, insurances, and other expenses charged to the customer, even if relating to the payment of services by third parties contracted by the institution, including when such expenses are the object of a financing.

§ 3. When calculating the TEC, no floating rates, price index or other remuneration references which amount changes along the operation time shall be considered, if used, which shall be released with the TEC.

§ 4. The TEC shall be released with two decimal fractions, using the Rounding-off Rules for Decimal Numbering (NBR5891) established by the Brazilian Association of Technical Standards (ABNT).

§ 5. In case of operations involving advance payment to depositors and special checks, the following parameters shall be considered:

I. The period of thirty days;

II. The limit credit amount agreed upon.
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§ 6. In operations where more than one fund release date for the credit borrower is contemplated, one rate shall be calculated for each release, based on the initially provided schedule.

§ 7. The TEC shall be calculated at any given time by the financial institutions and leasing companies, on customer request.

§ 8. The historic information referring to the rate addressed in the caption shall remain available for the Central Bank of Brazil for a period of at least five years.

Art. 2. The institution shall make sure that the borrower, on the contracting date, becomes aware of the flows considered in the TEC calculation, as well as that this annual percentage rate represents the conditions in effect on the calculation date.

Sole paragraph. The spreadsheet used for the TEC calculation shall be provided for the borrower, explaining the flows considered and the remuneration references addressed in art. 1, § 3.

Art. 3. In the press releases concerning the operations addressed in art. 1 intended for acquiring goods and services by natural persons, the TEC corresponding to the offered conditions shall be informed.

Sole paragraph. The press releases referred to in the caption shall contain, on a clear and legible way, in addition to the TEC and the remuneration reference addressed in art. 1, § 3, the actual effective interest rate.

Art. 4. The provided in this resolution neither applies to rural credit operations nor to the transfers of external funds, as well as to those performed with funds from official credit programs and to those performed with funds from official development institutions.

Art. 5. The Central Bank of Brazil is hereby authorized to take the actions which may be necessary in order to implement the provided in this resolution.

Art. 6. This resolution takes effect on its publishing date, producing the due effects as of March 03, 2008.

Brasilia, December 6, 2007.

Henrique de Campos Meirelles

President

